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FINANCED RIGHT

Senior Living new issue rates for borrowers in specialty states are 20-30 basis points lower in yield.
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5 yr. NA 1.230% 1.750% 2.200% 2.50% 2.60-3.10% 4.00-4.50%

10 yr. NA 2.260% 2.700% 3.000% 3.40% 3.50-4.00% 4.50-5.00%

20 yr. NA 3.010% 3.400% 3.700% 4.15% 4.15-4.65% 5.25-6.00%

30 yr. 3.370% 3.300% 3.550% 3.900% 4.35% 4.35-4.85% 5.75-6.375%
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1 Year 3 Year 5 Year 7 Year 10 Year

Weekly SIFMA Swap Rates 1.04% 1.19% 1.34% 1.48% 1.65%

Weekly LIBOR Swap Rates 1.44% 1.63% 1.77% 1.91% 2.07%
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Market Commentary

The week after Labor Day was classified as a Category 5 for news. For once, it seemed that there were not enough 

people in the media to cover all of the goings-on. The forty inches of rain accompanying Hurricane Harvey displaced 

tens of thousands of people in Texas and Louisiana, disrupted production of natural gas and oil and caused billions of 

dollars of property damage. Then came Hurricane Irma to again threaten the Caribbean plus the entire state of Florida. 

In an unprecedented effort, hundreds of thousands of residents and tourists were evacuated from the Sunshine State, 

and the entire nation was gripped by coverage of the monster storm as it tore through Barbuda and Saint Martin on a 

mad path to the Keys. Donations poured in from around the world, but Mexico withdrew its offer of U.S. aid when it 

was struck with an 8.1 magnitude earthquake, the strongest to hit the nation in a century. On top of these deadly 

natural disasters, North Korea detonated a hydrogen bomb with a 100-kiloton yield. Equifax reported a massive 

security breach that affected as many as 143 million Americans. Hartford officials advised that they will likely file for 

bankruptcy in 60 days unless the state provides more cash in its budget, which has been overdue since July 1. The 

Illinois Governor announced that the state will sell $6 billion of bonds to pay some of its outstanding bills totaling $15 

billion. The Vice Chairman of the Federal Reserve Board of Governors submitted his resignation to the President, citing 

personal reasons. The President cut an unexpected deal with Democratic leadership to lift the debt limit and fund the 

government until December 8 and provide $15.25 billion in disaster relief. The package zipped through Congress. Lost 

in all the headlines was the revision of second quarter gross domestic product upward to 3%, the U.S. national debt 

surpassing $20 trillion and the Treasury Secretary’s announcement of an imminent tax reform proposal. 

The financial markets were busy trying to gauge the impact of nature’s wrath and all the unexpected developments in 

Washington. Stock and bond markets saw increased volatility. Investors wrote off any prospects for another rate 

increase this year and, as typically happens in times of uncertainty, went for the “haven trade”. The Dow Jones 

Industrial Average lost 189 points while Treasuries and municipal bonds both advanced. The 10- and 30-year Treasury 

yields fell 11 basis points to close at 2.05% and 2.66%, respectively. Comparable municipal bond yields strengthened by 

approximately 6 basis points to finish the week at 1.81% and 2.65%. Municipal bond funds had $2.1 billion of inflows, 

and taxable fixed income funds took in a net of $33.1 billion. 

In the high yield muni sector during a trading week shorted by the holiday, the municipal calendar totaled less than $4 

billion. The Phoenix Industrial Development Authority sold $44.3 million of non-rated charter school bonds for Legacy 

Traditional Schools in East Mesa and Cadence, Nevada due in 2022 with a coupon of 4.00% to yield 4.231%. The South 

Carolina Jobs and Economic Development Authority issued $39.3 million of non-rated residential care facilities bonds 

for South Carolina Episcopal Home at Still Hopes that were structured with a 2052 maturity that priced at 5.00% to yield 

4.60%. And Glenville State College in West Virginia came to market with a $36.2 million non-rated improvement and 

refunding issue that had a final maturity in 2047 priced at par to yield 5.25%. This week, analysts continue to assess 

hurricane impacts on businesses including insurers, refineries and municipalities. Houston schools have reopened, and 

recovery operations are underway in Florida and the Virgin Islands. With the debt limit suspended, the Treasury has 

resumed sales of state and local government series. The muni calendar is expected to exceed $8 billion, and the 

Treasury plans $56 billion of auctions.
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HUD Plus Financing Means 
More Financing Proceeds

Partnered Right  Affinity Living Group is acquiring an assisted living and memory care 

community in Winter Garden, FL.

 Affinity is the 27th largest senior housing operator in the country.

Structured Right  Sims’ works with Affinity to provide a subordinate HUD Plus loan to 

supplement bridge financing to fund the acquisition.

 The HUD Plus loan is designed to the meet requirements of a future HUD 

refinancing.

Executed Right  Sims successfully placed $3,000,000 of corporate taxable bonds to fund a 

subordinate HUD Plus loan to complete the acquisition.

Financed Right®  The subordinate financing helped to provide 79% financing, allowing 

Affinity to preserve capital for future projects.

 The HUD Plus structure allows the loan to remain outstanding upon a 

refinance, avoiding additional transaction costs, while maintaining high 

leverage.

Partnered Right 

HJ Sims partnered with Affinity Living Group (“Affinity”) to provide subordinate financing to fund the acquisition of Golden 

Pond Communities (the “Community” or “Golden Pond), a 78-unit assisted living and memory care community located in 

Winter Garden, Florida. With a footprint primarily in the southeast and headquartered in Hickory, NC, Affinity operates 93 

facilities, with over 6,000 dedicated employees and the capacity to serve more than 6,500 residents. According to the 

2017 ASHA 50, released by the American Senior Housing Association, Affinity ranked as the 13th largest owner and 24th

largest operator of senior housing in the nation1.

As part of its strategy in acquiring Golden Pond, Affinity plans to implement its own operating systems and procedures 

with goals of increasing occupancy, maximizing revenues and controlling expenses.  Upon achieving improvement in the 

operational and financial performance of the Community, Affinity plans to obtain long-term HUD insured financing. 

Structured Right

In order to execute its acquisition strategy, Affinity secured a commitment for a short-term senior bridge loan. Affinity 

approached Sims to provide subordinate financing for the project. With plans to refinance the bridge loan with HUD 

insured debt, the acquisition provided an excellent opportunity for Affinity to take advantage of HJ Sims’ HUD Plus 

program. Under this program, Sims’ provides subordinate financing to supplement the bridge loan, increasing leverage for 

the acquisition and limiting the out-of-pocket equity requirement from the borrower. The subordinate HUD Plus loan is 

designed to meet HUD’s requirements in advance of a future HUD insured refinancing, allowing the loan to remain 

outstanding after the HUD take-out.

____________________

1 As of June 30, 2017
Cont. on Page 4
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For more information, please contact an HJ Sims banker.

Fairfield, CT
William Sims 203-418-9001 wsims@hjsims.com

Jeff Sands 203-418-9002 jsands@hjsims.com

Andrew Nesi 551-427-5135 anesi@hjsims.com

Mackenzie Welch 203-418-9024 mwelch@hjsims.com

Krystal Murphy 203-418-9028 kmurphy@hjsims.com

Rockville, MD
Aaron Rulnick 301-424-9135 arulnick@hjsims.com

Patrick Mallen 203-418-9009 pmallen@hjsims.com

Joseph Melville 203-418-9069 jmelville@hjsims.com

Bloomington, MN
Mark Landreville 952-683-7509 mlandreville@hjsims.com

Jay Hromatka 952-683-7506 jhromatka@hjsims.com

Christina Rappl 952-683-7507 crappl@hjsims.com

Philadelphia, PA
James Bodine 215-854-6428 jbodine@hjsims.com

Austin, TX
Curtis King 512-519-5003 cking@hjsims.com

James Rester 901-652-7378 jrester@hjsims.com

Brett Edwards 512-519-5001 bedwards@hjsims.com

Orlando, FL
Robert Gall 407-313-1701 rgall@hjsims.com

Brian Paolo 407-313-1707 bpaolo@hjsims.com

Montvale, NJ -Sims Mortgage Funding - 201-307-9383
Anthony Luzzi aluzzi@simsmortgage.com

Kerrie Tomasiewicz      ktomasiewicz@simsmortgage.com

Andrew Patykula apatykula@simsmortgage.com

The material presented here is for information purposes only and is not to be considered an offer to buy or sell any security.  This report was prepared 

from sources believed to be reliable, but it is not guaranteed as to accuracy, and it is not a complete summary or statement of all available data.  

Information and opinions are current up to the date of publication and are subject to change without notice.  The purchase and sale of securities should 

be conducted on an individual basis considering the risk tolerance and investment objective of each investor and with the advice and counsel of a 

professional advisor.  All investments involve risk and may result in a loss of principal.  Investors should carefully consider their own circumstances 

before making any investment decision.  This is not a solicitation to buy or an offer to sell any particular investment.

Executed Right

A new entity, Affinity Funding IV, LLC (the “Sims Issuer”), was formed to issue taxable bonds. Sims successfully sold $3.0 

million of subordinate taxable bonds to its high net worth accredited investors. The proceeds from the bonds were used 

by the Sims Issuer to fund the subordinate HUD Plus loan to Affinity.  HJ Sims funded the subordinate HUD Plus loan on 

June 30, 2017, meeting Affinity’s timeline to close on the acquisition under a purchase and sale agreement with the 

seller.

Financed Right®

Sims was able to underwrite and implement the subordinate HUD Plus structure to meet the needs of Affinity, as well as 

the requirements of the bridge lender and a future HUD insured refinancing. The HUD Plus structure maximizes leverage 

for the borrower, providing 79% financing and allowing Affinity to preserve its capital for future projects.  With the 

flexibility to remain outstanding upon a HUD insured refinancing, the HUD Plus loan allows Affinity to avoid potential 

transaction costs associated with refinancing the subordinate debt, while retaining advantages of higher leverage post 

refinancing. The closing of the financing marks the seventh financing Sims has completed for Affinity and the fifth 

financing utilizing Sims’ HUD Plus program.

For more information, please contact Jeff Sands at jsands@hjsims.com (203-418-9002) or Curtis King at 

cking@hjsims.com (512-519-5003).

HUD Plus Financing
Cont. from Page 3
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