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5 yr. NA 1.09% 1.500% 1.900% 2.25% 2.50-3.00% 3.50-4.00%

10 yr. NA 1.92% 2.100% 2.450% 2.85% 3.25-3.60% 4.20-4.75%

20 yr. NA 2.66% 2.750% 3.000% 3.55% 4.00-4.30% 4.75-5.25%

30 yr. 3.310% 2.85% 2.850% 3.100% 3.70% 4.25-4.55% 5.10-5.50%

Senior Living new issue rates for borrowers in specialty states are 20-30 basis points lower in yield.
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Market Commentary

September has arrived and so we are back at school, back at work, back on the trail, and back in session. The Congress
finds itself approaching the end of Fiscal Year 2016 without having reached agreement yet on FY17 spending levels -- and
only 16 days of votes remain until the next recess. All 435 House seats are up for grabs and 34 Senate seats are being
contested, so most Members are anxious to get back home to campaign. At the state level, six governors are up for re-
election and eight are open. And the presidential candidates at the top of all November 8th ballots have only 60 more days
to make their cases and get their voters to the polls.

The municipal bond market is back in full swing, although it never really took a break this summer. Muni bond funds have
seen 48 straight weeks of net inflows, including $13.2 billion from June 23 to August 31. Daily trading volume during the
same period averaged $11.2 billion. New issuance in August hit a 30-year high for the month at $39.1 billion, and this came
on the heels of $26 billion of long-term issues in July and $40 billion in June. In spite of this supply, heavy demand caused
prices to rise by 11 basis points: the 10-year AAA general obligation bond yield dropped from 1.53% to 1.42% and the 30-
year benchmark fell from 2.23% to 2.12%.

In the final week before Labor Day, HJ Sims underwrote a $22.4 million revenue bond issue forMichigan’s Summit Academy
North in Romulus; the BB rated bonds had a 2035 maturity priced at 5.00% to yield 4.75%. The Colorado Educational and
Cultural Facilities Authority brought a $27.5 million deal with 4.05% non-rated revenue bonds due in 2026 for American
Academy. The Authority also sold $18.1 million of non-rated revenue bonds for Windsor Academy with 30-year term bonds
priced at 5.00% to yield 4.70%. The Community Development Agency of Dakota County, Minnesota brought a $36.2 million
non-rated transaction for Walker Methodist Highview Hills that came with 2051 term bonds priced with a coupon of 500%
to yield 4.45%. The Illinois Housing Development Authority had a $23.7 million non-rated deal for Stonebridge of Gurnee
that offered maximum yields of 5.60% in 2056. In Virginia, the Industrial Development Authority of Lexington issued $28.2
million of BBB-minus rated revenue bonds for Kendal at Lexington, a financing that was structured with 2037 term bonds
priced at 4.00% to yield 3.20%. And the Fulton County Industrial Development Authority of Pennsylvania sold $21.5 million
of non-rated revenue bonds for the Fulton County Medical Center that featured 5.00% term bonds due in 2051 yielding
4.10%.

This week’s schedule, shortened by the holiday on Monday, totals $5.5 billion and is expected to include a $139.1 million
BBB-minus rated Hamilton County, Ohio refunding deal for Life Enriching Communities and $29.5 million of A-minus rated
North Carolina Medical Care Commission bond issue for Presbyterian Homes. On Sunday, our nation pauses for a solemn
anniversary, and we join you in remembering those we lost fifteen years ago in the terror attacks on 9/11, the heroes who
emerged during those unforgettable days, and the bonds we felt uniting us as Americans.
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Sims’ Experienced Bank Market Knowledge 

Maximizes Value to Life Plan Community

“Havenwood-Heritage Heights and Herbert J Sims have had an important and

special strategic relationship for close to 20 years now. During that time we

have been successful in the completion of several major financial transactions

allowing our organization to be true to its mission by doing much needed

infrastructure work. Today, hundreds and hundreds of lives have been

positively impacted by this challenging yet highly rewarding financial work

that is often never seen by anyone as it happens quietly and seamlessly

behind the scenes.” – Michael Palmieri, President and CEO Havenwood-

Heritage Heights

Partnered Right

 Havenwood-Heritage Heights (HHH) owns and operates two senior living communities in

Concord, NH with 372 independent living apartments and cottages, 56 assisted living units and

95 skilled nursing beds

 Will celebrate its 50th anniversary in 2017

 HJ Sims has been in important partner to HHH with bond underwriting and financial advisory
services as the communities have evolved through expansion, renovation and refinancings

Structured Right

 Management had developed a strong working relationship with a regional financial institution

over the past several years

 Desired a new financing which would refund the last remaining fixed rate municipal bonds with

tax exempt bonds directly purchased by the bank

 Objective to capture lower interest rates and create a unified covenant and reporting structure

across all outstanding debt

 “Invest” debt service savings by increasing the principal amount of new debt without increasing

the annual debt service payment, with additional proceeds used for capital improvements

Executed Right

 New $11 million bond issue with maturity date consistent with existing bonds purchased

previously by bank

 Lowered credit spread on existing debt to reflect financial performance

 Streamlined all debt with consistent covenants, reporting requirements; eliminated several

restrictive covenants

 Entered into swap prior to closing to capture favorable market conditions

Financed Right®
 All-in fixed interest rate of 2.37%

 $2.6 million in additional proceeds for capital improvements

 No increase in annual debt service

Partnered Right

Havenwood-Heritage Heights (HHH) has been serving New Hampshire seniors at its two campuses for nearly 50 years. It
is the largest of only three Life Plan communities in the state to be accredited by CARF-CCAC. HJ Sims has been working
with the organization for 20 years on various engagements as the communities have evolved through expansion and
renovation.
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Sims’ Experienced Bank Market Knowledge Maximizes Value to 

Life Plan Community

Cont. from Page 3

Structured Right

HHH developed a close working relationship with a regional bank that led to a prior refunding of existing debt with
lower cost bonds purchased directly by the bank. Management received a term sheet for the refunding of the
remaining public debt with additional bonds purchased directly by the bank and engaged HJ Sims to represent them as
financial advisor.

Working with management Sims took inventory of the interest rates, covenants and reporting requirements on the
existing debt and the proposed new debt, comparing it to what Sims has seen from other banks in the numerous other
engagements with which it has been involved. Sims worked closely to identify areas for improvement that provided
flexibility for future growth and eased the administrative burden.

Sims also presented management with several scenarios that would enable them to “reinvest” the debt service savings
into additional bond proceeds to complete capital projects without tapping into balance sheet reserves. Furthermore,
Sims requested a lower interest rate on the existing debt with the bank to better reflect the improved financial
performance of the organization.

Executed Right

HHH issued $11 million in tax exempt bonds through the New Hampshire Health and Education Facilities Authority. The
credit spread on the existing debt held by the bank was reduced, and uniform documents were created which provided
management with a consistent set of covenants and flexibility. In order to capture favorable market conditions, HHH
entered into an interest rate swap with the bank shortly before closing.

Financed Right®

The fixed interest rate on the new debt is 2.37%. The bond issue provided $2.6 million in additional proceeds for capital
improvements, and there was no increase in HHH’s annual debt service payment.

For more information on how Havenwood-Heritage Heights was Financed Right® by HJ Sims, please contact Andrew
Nesi at (203) 418-9057 (anesi@hjsims.com) or MackenzieWelch at (203) 418-9024 (mwelch@hjsims.com).

mailto:anesi@hjsims.com
mailto:mwelch@hjsims.com
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Philadelphia, PA
James Bodine 215-854-6428 jbodine@hjsims.com

Austin, TX
Curtis King 512-519-5003 cking@hjsims.com

James Rester 901-652-7378 jrester@hjsims.com

Brett Edwards 512-519-5001 bedwards@hjsims.com

Orlando, FL
Robert Gall 407-313-1701 rgall@hjsims.com

Kerry Moynihan 407-313-1702 kmoynihan@hjsims.com

Montvale, NJ -Sims Mortgage Funding - 201-307-9383
Anthony Luzzi aluzzi@simsmortgage.com

Kerrie Tomasiewicz      ktomasiewicz@simsmortgage.com

Andrew Patykula apatykula@simsmortgage.com

For more information, please contact an HJ Sims banker.

Fairfield, CT
William Sims 203-418-9001 wsims@hjsims.com

Jeff Sands 203-418-9002 jsands@hjsims.com

Andrew Nesi 551-427-5135 anesi@hjsims.com

Mackenzie Welch 203-418-9024 mwelch@hjsims.com

Krystal Murphy 203-418-9028 kmurphy@hjsims.com

Rockville, MD
Aaron Rulnick 301-424-9135 arulnick@hjsims.com

Kyrle Turton 203-418-9038 kturton@hjsims.com

Patrick Mallen 203-418-9009 pmallen@hjsims.com

Bloomington, MN
Mark Landreville 952-683-7509 mlandreville@hjsims.com

Jay Hromatka 952-683-7506 jhromatka@hjsims.com

Christina Rappl 952-683-7507 crappl@hjsims.com

The material presented here is for information purposes only and is not to be considered an offer to buy or sell any security.  This report was prepared 

from sources believed to be reliable, but it is not guaranteed as to accuracy, and it is not a complete summary or statement of all available data.  

Information and opinions are current up to the date of publication and are subject to change without notice.  The purchase and sale of securities should 

be conducted on an individual basis considering the risk tolerance and investment objective of each investor and with the advice and counsel of a 

professional advisor.  All investments involve risk and may result in a loss of principal.  Investors should carefully consider their own circumstances 

before making any investment decision.  This is not a solicitation to buy or an offer to sell any particular investment.
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