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FINANCED RIGHT

Senior Living new issue rates for borrowers in specialty states are 20-30 basis points lower in yield.
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5 yr. NA 1.660% 2.200% 2.500% 2.80% 3.00-3.55% 4.00-4.50%

10 yr. NA 2.460% 3.150% 3.350% 3.65% 4.00-4.35% 4.75-5.25%

20 yr. NA 3.300% 3.900% 4.150% 4.60% 4.75-5.20% 5.50-6.00%

30 yr. 3.390% 3.550% 4.050% 4.250% 4.70% 5.00-5.45% 6.00-6.75%
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1 Year 3 Year 5 Year 7 Year 10 Year

Weekly SIFMA Swap Rates 0.99% 1.24% 1.42% 1.57% 1.74%

Weekly LIBOR Swap Rates 1.34% 1.64% 1.86% 2.01% 2.19%
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Market Commentary

When the 16th Amendment was ratified in 1913, the tax code started out at 27 pages and with forms, regulations and 

rulings added up to about 400.  The top marginal income tax bracket was 7%, the top corporate tax rate was 1% and 

payments were due on March 1. Less than four percent of the population initially had to file, and these taxpayers 

generated $17.1 billion of tax revenues to contribute to the balanced budget. Today there are said to be 74,608 pages 

in the code.  The National Taxpayers Union counts 1,278 files in a list of forms published by the Internal Revenue 

Service. The top individual tax rate is 39.6 percent, and the top corporate tax rate is 35 percent.  Approximately 150 

million individual tax returns are being filed this tax season, and it will take us an average of 13 hours and cost us an 

average of $280 to do so.  Numbers are still rolling in, but for federal fiscal year 2016 which ended on September 30, 

the U.S. collected $3.27 trillion in taxes, spent $3.85 trillion and finished with a deficit of $527 billion.  

The filing deadline for most American taxpayers was on Tuesday, and hopes for some relief in 2017 fizzled with the 

Treasury Secretary’s comments on the delay in the timeline due to health care reform postponement.  But most tax cut 

talk was muted with Congress in recess for the holidays and military activity at the forefront.  The U.S. struck ISIS 

militants in Afghanistan with a conventional weapon never before deployed: the GBU-43/B Massive Ordnance Air 

Blast.  North Korea tried and failed to launch a KN-17 single stage, liquid-fueled, medium range missile after publicly 

parading several more advanced versions in the capital city on Saturday.  Not to be outdone, Iran held its own military 

parade, showcasing its hardware and armaments in Tehran on National Army Day.  

Investors could not help but be concerned by events in the world’s hot spots. Here at home, Fed officials continued to 

lay the groundwork for trimming their bond holdings and raising rates, while inflation and retail sales data came in 

much weaker than expected.  And more than a few market assumptions were tested when the President said he felt 

the dollar was too strong, that he favored a low interest rate policy, that he liked and respected Federal Reserve Chair 

Janet Yellen and that he would not call China a currency manipulator. The principal measure of volatility (VIX) spiked 

25% last week from 12.87 to 15.96, the S&P 500 Index lost 1.1%, the Dow was off 202 points and oil prices rose by 94 

cents to $53.18 a barrel.  In the flight to safety, Treasury yields dropped back down to where they began the month: 

the 10-year fell 15 basis points to 2.38%, and the 30-year sank 11 basis points to 2.89%. 

Municipal bonds continued to rally, this time in concert with governments, propelled as well by light primary activity 

totaling $4.5 billion and net inflows of $2.2 billion into muni bond funds. The 10-year AAA general obligation 

benchmark yield dropped 9 basis points to 2.08% and is down 17 basis points so far this month.  The top-rated 30-year 

muni yield finished at 2.91%, down 6 basis points on the week and 14 basis points in April.   In the high yield sector, the 

City of Kalispell, Montana sold $65.3 million of non-rated revenue bonds for Immanuel Lutheran Communities, 

featuring 2052 term bonds priced with a coupon of 5.25% to yield 5.11%. The Grove Resort Community Development 

District in Florida sold $45.2 million of non-rated special assessment revenue bonds including a 2022 maturity priced at 

6.00% to yield 6.84% in 2022. The Illinois Finance Authority issued $31 million of non-rated refunding bonds for 

Montgomery Place in Chicago structured with 2048 term bonds priced at 5.25% to yield 5.39%. And the City of Forest 

Grove, Oregon brought a $26.8 million BBB-minus rated student housing refunding for Pacific University that featured 

20-year terms bonds priced at 4.00% to yield 4.13%.

This week we will see data on existing home sales, housing starts and industrial production. Munis continue to rally 
alongside Treasuries.  The tax-exempt calendar of new issues totals $6.8 billion and is expected to include a $41 million 
Florida Development Finance Corporation deal for Southwest Charter Foundation, a $16.2 million BB+ rated issue for 
Lakeview Village in Lenexa, Kansas and a $10.1 million for Kepler Neighborhood Charter School in Fresno, California. 
The 30-day visible supply of municipal bonds totals $13.2 billion.
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Sims Finances $18 Million in Taxable, Corporate Bonds 

for Nursing Homes’ Acquisition

Partnered Right  This Sims financing assisted an experienced borrower with the strategic growth

of its portfolio.

Structured Right  Sims’ industry expertise and flexible structure met the needs of the client as well

as the Senior Lender.

Executed Right  Sims’ ability to underwrite a complicated transaction allowed the client to

execute on the purchase contract and avoid additional fees.

Financed Right®  Sims successfully placed $18,000,000 of corporate taxable bonds to fund a

subordinate loan to complete the acquisition.

Partnered Right 

Sims was approached by affiliates of the Borrower to provide financing in connection with the acquisition of a Portfolio of 
seven skilled nursing facilities. The seven property Portfolio is comprised of 900 beds and will be leased by a strong skilled 
nursing operator. Sims successfully layered $18 million of mezzanine debt over a senior loan provided by a national bank.

Structured Right

There were several challenges associated with this financing:

- The debt needed to be structured in a way that met stringent requirements of the Senior Lender.

- Sims had to underwrite the operator’s anticipated operational improvements to both revenue and expense line
items and substantiate all adjustments.

- The terms of Sims’ mezzanine financing had to be flexible enough to allow for a potential refinancing with HUD
in the future.

Executed Right 

A new entity was formed to issue taxable bonds. The bonds were successfully sold to Sims’ high net worth accredited 
investors. The proceeds from the bonds were used by the Sims Issuer to fund the subordinate loan to the Borrower.  This 
approach allows Sims’ high net worth clients to invest in selected transactions but leaves the asset management and key 
decisions in the hands of Sims and its partner.

Financed Right®

Sims was able to underwrite and then implement a subordinate debt structure that met the needs of the Borrower as 
well as those of the Senior Lender in a timely fashion. Sims’ ability to be flexible resulted in a successful acquisition 
allowing the client to continue to grow its portfolio. At the closing, the client said “it was the smoothest closing they had
ever experienced.”

A creative financing solution for strategic growth is an example of Sims using its extensive investor base to provide 
attractive financing to senior housing providers. Sims excels in filling the niches that allow an owner or developer to 
complete a transaction by providing custom financing such as mezzanine debt or preferred equity.

For more information, please contact Jeff Sands at jsands@hjsims.com (203-418-9002) or Curtis King at 
cking@hjsims.com (512-519-5003).

mailto:jsands@hjsims.com
mailto:cking@hjsims.com
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For more information, please contact an HJ Sims banker.

Fairfield, CT
William Sims 203-418-9001 wsims@hjsims.com

Jeff Sands 203-418-9002 jsands@hjsims.com

Andrew Nesi 551-427-5135 anesi@hjsims.com

Mackenzie Welch 203-418-9024 mwelch@hjsims.com

Krystal Murphy 203-418-9028 kmurphy@hjsims.com

Rockville, MD
Aaron Rulnick 301-424-9135 arulnick@hjsims.com

Patrick Mallen 203-418-9009 pmallen@hjsims.com

Bloomington, MN
Mark Landreville 952-683-7509 mlandreville@hjsims.com

Jay Hromatka 952-683-7506 jhromatka@hjsims.com

Christina Rappl 952-683-7507 crappl@hjsims.com

Philadelphia, PA
James Bodine 215-854-6428 jbodine@hjsims.com

Austin, TX
Curtis King 512-519-5003 cking@hjsims.com

James Rester 901-652-7378 jrester@hjsims.com

Brett Edwards 512-519-5001 bedwards@hjsims.com

Orlando, FL
Robert Gall 407-313-1701 rgall@hjsims.com

Kerry Moynihan 407-313-1702 kmoynihan@hjsims.com

Brian Paolo 407-313-1707 bpaolo@hjsims.com

Montvale, NJ -Sims Mortgage Funding - 201-307-9383
Anthony Luzzi aluzzi@simsmortgage.com

Kerrie Tomasiewicz      ktomasiewicz@simsmortgage.com

Andrew Patykula apatykula@simsmortgage.com

The material presented here is for information purposes only and is not to be considered an offer to buy or sell any security.  This report was prepared 

from sources believed to be reliable, but it is not guaranteed as to accuracy, and it is not a complete summary or statement of all available data.  

Information and opinions are current up to the date of publication and are subject to change without notice.  The purchase and sale of securities should 

be conducted on an individual basis considering the risk tolerance and investment objective of each investor and with the advice and counsel of a 

professional advisor.  All investments involve risk and may result in a loss of principal.  Investors should carefully consider their own circumstances 

before making any investment decision.  This is not a solicitation to buy or an offer to sell any particular investment.
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