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5 yr. NA 1.210% 1.800% 2.150% 2.50% 2.25-2.75% 3.50-4.00%

10 yr. NA 2.100% 2.500% 2.900% 3.15% 3.10-3.50% 4.20-4.75%

20 yr. NA 2.960% 3.250% 3.500% 3.90% 3.85-4.25% 4.75-5.25%

30 yr. 3.230% 3.170% 3.400% 3.650% 4.10% 4.00-4.50% 5.10-5.50%

Senior Living new issue rates for borrowers in specialty states are 20-30 basis points lower in yield.
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Market Commentary

The tax-free bond market’s volume continues to soar. New issuance and refundings have been steady month after 

month but are now coming at a torrid pace. Last week was shortened by holidays but saw more than $9 billion of 

issues. HJ Sims brought an $11.9 million A+ rated certificates of participation financing for the City of Akron, Ohio and 

its district energy system. Term bonds maturing in 2041 were priced at 3.375% to yield 3.60%. In the high yield sector, 

many term bonds with maturities ranging from 10 to 35 years were priced with coupons of 5.00%. The County of 

Franklin, Ohio issued $21.9 million of BBB-minus rated refunding bonds for Ohio Presbyterian Retirement Services 

featuring 2038 term bonds yielding 3.78%. The Harris County Cultural Education Facilities Finance Corporation had a 

$67.6 million BB+ rated financing for Brazos Presbyterian Homes with a 2048 maturity that yielded 3.93%. Howard 

County, Maryland issued $27.5 million of non-rated refunding bonds for Vantage House in Columbia that yielded 

4.78% in 2046. The Economic Development Authority of Suffolk, Virginia sold $18.9 million of non-rated bonds for 

United Church Homes and Services and Lake Prince Center, structuring the deal with 2031 term bonds yielding 3.50%. 

Among other financings, the New Jersey Economic Development Authority was in the market with a $9.8 million Baa3 

rated financing for Jersey City Community Charter School that was priced at par to yield 6.00%. The St. Paul Housing 

and Redevelopment Authority brought a $17 million BBB-minus rated issue for Nova Classical Academy that priced 

with a coupon of 4.125% to yield 4.25%. The Colorado Educational and Cultural Facilities Authority issued $9.7 million 

of BB+ rated refunding bonds for Eagle Ridge Academy and sold the 2036 maturity with a coupon of 5.00% to yield 

4.29%. And the New Hope Cultural Education Facilities Finance Corporation in Texas had a $73.6 million BB rated 

refunding for Jubilee Academic Center that included 30 year term bonds priced at 5.00% to yield 4.88%.

Traders now gauge the likelihood of a fed funds rate increase at 60% in December, and bond yields are moving up 

along with expectations. The 10-year Treasury yield rose by 8 basis points to close at 1.79% on Friday. The 30-year 

Treasury yield ended the week up 10 basis points at 2.55% and has weakened by 24 basis points in the last two 

weeks. Tax-exempt prices typically rise and fall in line with governments, but recently they have been weighed down 

by the heavy deal flow. Mutual bond fund investments are tapering off as well. Muni funds took in a net of only $240 

million, a seven month low; high yield funds had net redemptions of $239 million, the most they have seen in 15 

months.

This week, we expect to see a fifth week of above average issuance at $15 billion. HJ Sims is in the market with a 

$17.4 million BBB rated issue of Sussex County, Delaware for Cadbury at Lewes. Also on the calendar are financings 

for Oaklawn Hospital in Marshall, Michigan; Bay Haven Charter Academy in Panama City, Florida; Teach Public Schools 

and Encore High School for the Arts in California; Atherton Baptist Homes in Alhambra, California; Holland Home in 

Grand Rapids, Michigan; Waverly Gardens in Saint Paul, Minnesota; Westminster at Lake Ridge in Virginia; Christian 

Care Surprise in Arizona; The Langford at College Station, Texas; and StoryPoint projects in Chesterton, Indiana 

and Waterville, Ohio. Markets await the release of data on existing home sales, housing starts, and CPI.  In the midst 

of this high volume, investors will be watching the final presidential debate on Wednesday night and listening to 

remarks from no less than five Federal Reserve officials. The countdown to the next Fed meeting and Election Day is 

underway.
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Announcing Guest Speakers for HJ Sims 2017 Conference

We are very excited about our upcoming HJ Sims 2017 Late Winter Conference, which will take place at the Hyatt 

Regency Austin, a luxury hotel in downtown Austin, TX February 28 – March 2, 2017.   And we are especially pleased 

to announce three outstanding guest speakers who will join us to share their expertise on timely issues.

The Latest Technological Advances from the South by Southwest Conference

SCOTT WILCOX, Chief Innovation Officer for the South by Southwest Conference & Festivals

South by Southwest is one of the largest events of its kind in the world, featuring a conference
that covers a variety of topics through the lens of tech and culture. Scott will highlight the latest
technology that is not being utilized in the senior living industry but could be relevant in the near
future.

As Chief Innovation Officer for SXSW LLC, Scott leads the strategy and business development
related to both technology and content and in harnessing value from new ideas. Prior to that,
Scott spent 17 years as the Chief Technical Officer for SXSW, creating the technical strategy and
infrastructure necessary for producing the world renown SXSW Interactive Music and Film
Conferences and Festivals held every year in March in Austin, TX.

Future Price and Availability of Energy

FRED C. BEACH, PhD
We welcome back Dr. Fred Beach, who wowed us all in 2012 with his energy market
presentation. He will update us on his predictions for the costs and availability of different
energy sources including alternatives.

Dr. Beach has particular expertise in clean and renewable energy sources and currently works as
an independent researcher and consultant in the fields of Energy, Defense and Government
policy. He has served as a consultant on defense-related topics for the U.S. Chief of Naval
Operations Strategic Studies Group, for the U.S. Chief of Naval Operations Strategic Studies
Group, MITRE (JASONs), Naval Research Advisory Committee, Naval Research Laboratory,
Defense Advanced Research Projects and the Defense Science Board.

Predicting U.S. Interest Rates and the S&P 500

EHUD I. RONN, PhD

Dr. Ronn will discuss financial markets’ predictability for those who borrow and invest. He will
describe interest rates across maturities around the world and how they can predict future U.S.
rates. He will also demonstrate how to estimate the expected return on the S&P 500 Index.

Dr. Ronn is an award-winning professor of Finance at the McCombs School of Business, University
of Texas at Austin. He received his PhD from Stanford University and has taught at the University
of Chicago, the University of California at Berkley and has worked at Morgan Stanley and Merrill
Lynch.

Please visit the HJ Sims Late Winter Conference website to view the conference brochure and to register. We very much 
look forward to seeing you in Austin.

http://www.hjsims.com/assets/Sims_Conference2017_PrelimBro_eFINAL.pdf
https://www.hjsims.com/hj-sims-2017-late-winter-conference/
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Philadelphia, PA
James Bodine 215-854-6428 jbodine@hjsims.com

Austin, TX
Curtis King 512-519-5003 cking@hjsims.com

James Rester 901-652-7378 jrester@hjsims.com

Brett Edwards 512-519-5001 bedwards@hjsims.com

Orlando, FL
Robert Gall 407-313-1701 rgall@hjsims.com

Kerry Moynihan 407-313-1702 kmoynihan@hjsims.com

Montvale, NJ -Sims Mortgage Funding - 201-307-9383
Anthony Luzzi aluzzi@simsmortgage.com

Kerrie Tomasiewicz   ktomasiewicz@simsmortgage.com

Andrew Patykula apatykula@simsmortgage.com

For more information, please contact an HJ Sims banker.

Fairfield, CT
William Sims 203-418-9001 wsims@hjsims.com

Jeff Sands 203-418-9002 jsands@hjsims.com

Andrew Nesi 551-427-5135 anesi@hjsims.com

Mackenzie Welch 203-418-9024 mwelch@hjsims.com

Krystal Murphy 203-418-9028 kmurphy@hjsims.com

Rockville, MD
Aaron Rulnick 301-424-9135 arulnick@hjsims.com

Kyrle Turton 203-418-9038 kturton@hjsims.com

Patrick Mallen 203-418-9009 pmallen@hjsims.com

Bloomington, MN
Mark Landreville 952-683-7509 mlandreville@hjsims.com

Jay Hromatka 952-683-7506 jhromatka@hjsims.com

Christina Rappl 952-683-7507 crappl@hjsims.com

The material presented here is for information purposes only and is not to be considered an offer to buy or sell any security.  This report was prepared 

from sources believed to be reliable, but it is not guaranteed as to accuracy, and it is not a complete summary or statement of all available data.  

Information and opinions are current up to the date of publication and are subject to change without notice.  The purchase and sale of securities should 

be conducted on an individual basis considering the risk tolerance and investment objective of each investor and with the advice and counsel of a 

professional advisor.  All investments involve risk and may result in a loss of principal.  Investors should carefully consider their own circumstances 

before making any investment decision.  This is not a solicitation to buy or an offer to sell any particular investment.
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