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5 yr. NA 1.920% 2.500% 3.000% 3.30% 3.00-3.60% 4.00-4.50%

10 yr. NA 2.760% 3.500% 3.850% 4.25% 4.00-4.40% 4.75-5.25%

20 yr. NA 3.640% 4.300% 4.550% 5.00% 4.75-5.25% 5.50-6.00%

30 yr. 3.730% 3.880% 4.400% 4.750% 5.20% 5.00-5.50% 6.00-6.75%

Senior Living new issue rates for borrowers in specialty states are 20-30 basis points lower in yield.
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Market Commentary

In his first 10 days in the Oval Office, President Trump publicly signed 7 executive orders, 7 presidential memoranda, 3 
national security presidential memoranda and 2 proclamations, all while sending an average of 7 tweets per day to 
more than 23 million followers. This whirlwind of activity has made the press corps dizzy, caused historians to rewrite 
record books and raised the eyebrows of many foreign leaders. With pen and Android, he has withdrawn from the 
Trans-Pacific Partnership, banned most immigration from seven countries for 90 days, called for the development of a 
plan to defeat the Islamic State within 30 days and ordered the Army to quickly approve the permit for the Dakota 
Access Pipeline.  Some day traders are thrilled by these rapid, mostly unexpected, developments, but investors in 
general are having a hard time adjusting.  For the past decade, their days have revolved around trying to translate 
vague statements made on occasion by Fed officials into indications of rate direction. Markets are now reacting to 
hourly rollouts of executive pronouncements on everything from drug prices to a Mexican border wall to charter 
schools. 

The Federal Open Market Committee met for the first time this year, and barely any attention was paid.  All the 
drama is taking place less than a mile to the north at the White House and two miles to the south at the U.S. Capitol. 
Stock markets are pouring over a slew of mixed fourth quarter earnings and digesting the disappointing Gross 
Domestic Product data. Bond markets are keeping an eye on rising home prices, mortgage rates, consumer spending, 
jobless claims and inflation, while watching consumer confidence, existing home sales, new home sales and durable 
goods orders data weaken.

The spotlight was on the equity markets last week as indices climbed to new record highs; the Dow finally passed 
20,000 on Wednesday. Last week, bond markets finished right around where they opened.  The 10-year Treasury 
weakened by 1 basis point to yield 2.48%, and the 30-year also finished nearly flat at 3.06%.  Municipals also trended 
sideways; the 10-year AAA general obligation yield closed flat at 2.33% while the 30-year benchmark lost 2 basis 
points in price to finish at a yield of 3.08%.   Municipal bond funds as a group had $4 million of outflows, but high yield 
muni funds saw $198 million of net investment. The slate of new issues was fairly light at $6.2 billion. In the high yield 
sector, Allen County, Indiana sold $35.7 million of non-rated revenue bonds for Storypoint Fort Wayne, pricing its 
2052 term bonds at 6.875% to yield 6.95%.  The Arizona Industrial Development Authority was in the market with a 
$75.9 million BB rated deal for Basis Schools that featured 2050 term bonds priced with a coupon of 5.375% to yield 
5.40%, and it had a $5 million, 4-year private placement for Synergy Public School priced at par to yield 10.50%. The 
Florida Development Finance Corporation sold $10.2 million of non-rated revenue bonds for Classical Preparatory 
School including 30-year term bonds priced at 6.125% to yield 6.23%. The California Public Finance Authority was in 
the market with a $109.6 million BBB-minus rated deal for Henry Mayo Newhall Hospital and priced its maximum 
yield term bonds due in 2047 at 5.00% to yield 4.45%. The Medical Center Hospital Authority of Georgia sold $104.2 
million of BB+ rated 4.875% revenue anticipation certificates due in 2022 for Columbus Regional Healthcare System. 
And the North Carolina Turnpike Authority brought a $137 million Baa3 rated toll revenue bond deal for Monroe 
Expressway that had a 2054 term maturity priced at 5.00% to yield 4.31%. 

This week, HJ Sims brought a $40.5 million non-rated refunding for The Homestead at Anoka in Minnesota which we 
priced at 5.00% to yield 5.20% in 2046.  The $4 billion municipal calendar also includes a $28.6 million A rated 
financing for Masonic Villages to be issued through the Lancaster County Hospital Authority of Pennsylvania. January 
issuance totals appear to exceed $31 billion, more than 22% ahead of last year. Trading volume has averaged $11.3 
billion per day this month and demand for tax-exempts continues to be strong.  We look forward to sharing our 
market outlook with clients and friends later this month in Austin at our 14th Annual Late Winter Conference.
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Sims Funds Two Subordinate Loans

For Affinity Developments

Partnered Right  These are the fifth and sixth financings, and the first developments closed by 

Sims, to help execute Affinity’s strategic growth plan.

Structured Right  Sims created structures that allowed for the flexibility to meet the current and 

future needs of the client during the development of two senior living 

communities.

Executed Right  Sims’ ability to quickly execute complex transactions involving multiple lenders 

and complicated intercreditor agreements allowed Affinity and its joint venture 

partners to meet their construction timelines.

Financed Right  Sims successfully placed $4,035,000 of corporate taxable subordinate bonds to

fund the developments.

Partnered Right 
Sims was approached by two separate Affinity-led joint ventures (“Affinity”) to provide financing in connection with the 
development of two senior living communities in the Carolinas. The first community, in Bryson City, North Carolina, will 
have 50 assisted living beds; and the second development, in Beaufort, South Carolina, will have 59 assisted living beds 
and 24 memory care beds. Sims successfully provided two mezzanine loans totaling $4.035 million to Affinity to complete 
the development. These are the fifth and sixth financings that Sims has completed for Affinity.

Structured Right
There were several challenges associated with these financings:

- The debt needed to be structured in a way that met the requirements of the senior lender for each transaction.

- The terms of Sims’ mezzanine financings had to be flexible enough to allow for current and future capital needs 

of both Affinity-led ownership groups.

- The financings needed to be closed on tight timelines in conjunction with multiple lenders to ensure that the 

Affinity-led joint venture met its development timeline.

Executed Right

A new entity, Affinity Development Funding I, LLC (the “Sims Issuer”), was formed to issue taxable bonds. The bonds were 

successfully sold to Sims’ high net worth accredited investors. The proceeds from the bonds were used by the Sims Issuer 

to fund the two subordinate loans.  This approach allows Sims’ high net worth clients to invest in selected transactions 

but leaves the asset management and key decisions in the hands of Sims and its partners.

Financed Right®
Sims was able to underwrite and then implement two separate subordinate debt structures that met the unique needs of 
each Affinity-led ownership group, as well as the Senior Lenders, in a timely fashion. Sims’ ability to be flexible resulted in 
both short and long-term cost savings for Affinity and allowed Affinity to preserve its capital for future projects.

A creative financing solution for strategic growth is an example of Sims using its extensive investor base to provide 
attractive financing to senior housing providers. Sims excels in filling the niches that allow an owner or developer to 
complete a transaction by providing custom financing.

For more information, please contact Jeff Sands at jsands@hjsims.com (203-418-9002) or Curtis King at cking@hjsims.com (512-
519-5003).

mailto:jsands@hjsims.com
mailto:cking@hjsims.com
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For more information, please contact an HJ Sims banker.

Fairfield, CT
William Sims 203-418-9001 wsims@hjsims.com

Jeff Sands 203-418-9002 jsands@hjsims.com

Andrew Nesi 551-427-5135 anesi@hjsims.com

Mackenzie Welch 203-418-9024 mwelch@hjsims.com

Krystal Murphy 203-418-9028 kmurphy@hjsims.com

Rockville, MD
Aaron Rulnick 301-424-9135 arulnick@hjsims.com

Kyrle Turton 203-418-9038 kturton@hjsims.com

Patrick Mallen 203-418-9009 pmallen@hjsims.com

Bloomington, MN
Mark Landreville 952-683-7509 mlandreville@hjsims.com

Jay Hromatka 952-683-7506 jhromatka@hjsims.com

Christina Rappl 952-683-7507 crappl@hjsims.com

Philadelphia, PA
James Bodine 215-854-6428 jbodine@hjsims.com

Austin, TX
Curtis King 512-519-5003 cking@hjsims.com

James Rester 901-652-7378 jrester@hjsims.com

Brett Edwards 512-519-5001 bedwards@hjsims.com

Orlando, FL
Robert Gall 407-313-1701 rgall@hjsims.com

Kerry Moynihan 407-313-1702 kmoynihan@hjsims.com

Montvale, NJ -Sims Mortgage Funding - 201-307-9383
Anthony Luzzi aluzzi@simsmortgage.com

Kerrie Tomasiewicz      ktomasiewicz@simsmortgage.com

Andrew Patykula apatykula@simsmortgage.com

The material presented here is for information purposes only and is not to be considered an offer to buy or sell any security.  This report was prepared 

from sources believed to be reliable, but it is not guaranteed as to accuracy, and it is not a complete summary or statement of all available data.  

Information and opinions are current up to the date of publication and are subject to change without notice.  The purchase and sale of securities should 

be conducted on an individual basis considering the risk tolerance and investment objective of each investor and with the advice and counsel of a 

professional advisor.  All investments involve risk and may result in a loss of principal.  Investors should carefully consider their own circumstances 

before making any investment decision.  This is not a solicitation to buy or an offer to sell any particular investment.
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